A Microfinance Loan is a form of lending typically utilised by those sections of the Indian
society who have not had any access to formal banking services in the past.

providing credit to borrowers and small business owners at the bottom of the economic

microfinance industry boasted a total loan portfolio worth Rs. 1,90,684 cro_res_in the first
quarter of FY 2019-20, with a 42.9 percent growth over the previous year's corresponding

Features of Microfinance Loans

[
Through microfinance loans, individuals and households that are f financially underserved can
invest in their businesses, and have access to financial roducts and services, thus furthering the
government’s vision of achieving financial inclusion. Some of the key features of microfinance

bank loans include:

» The borrowers of microfinance loans generally come from a low-income background (below the
poverty line), with little or no access to traditional financial services.

» The loans offered to the borrowers are usually small amounts, i.e., microloans.
* The tenure of microfinance loans is short and is typically from 12-24 months.
 Microfinance loans do not require any security or collateral by the borrower.

A
* Loans are repaid at a higher frequency, usually on a weekly, bi-weekly, or monthly basis.

» Most microfinance loans serve as means for income generation.

Types of Microfinance Loans
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